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ABSTRACT

        
Even if a practice uses a professional for its accounting, audiology practice managers should be familiar with accounting principles, financial statements, and basic terminology so they can understand the differences between income and cash flow as well as the impact of expenses on overall profit. Audiologists do not need to be accountants but they do need the fundamentals to be able to interact with the business world, better manage their practices, and protect their assets. Armed with this information, the audiologist manager can track profits and losses as well as arrive at intelligent decisions about initiating or continuing specific services. The very health of a practice is indicated by its financial statements, which include the balance sheet, income statement, and the statement of cash flows. These statements present how much is earned, where the earnings came from, and what it cost to earn it. Financial statements and accounting information are so important that bankers and other lenders depend heavily upon it to support their decisions to grant credit. Additionally, the tracking of the practice with financial accounting ratios is important to the understanding of how the practice is performing relative to a chosen standard. This article presents the basics of managerial accounting and financial accounting for audiologists so they can better understand the health of their practice.
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